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1. We were appointed by the Regional Council for Oil and Gas Affairs (“RCOG”) of the 
Kurdistan Regional Government (“KRG”) to review oil production, export, consumption 
and revenue for 2018, as well as prior years 2014, 2015, 2016 and 2017.

2. We have reviewed and reported on the quarterly oil export, consumption and revenue 
for the period 1 January 2017 to 31 December 2018.

3. Schedule 1, attached to this report, is a consolidation of the oil exports, consumption 
and revenues from the following 2018 quarterly reports:

3.1 Report on oil export, consumption and revenue covering period 1 January 2018 
to 31 March, issued on 12 August 2018.

3.2 Report on oil export, consumption and revenue covering period 1 April 2018 to 
30 June 2018, issued on 11 December 2018.

3.3 Report on oil export, consumption and revenue covering period 1 July 2018 to 
30 September 2018, issued on 26 February 2019.

3.4 Report on oil export, consumption and revenue covering period 1 October 2018 
to 31 December 2018, issued on 26 May 2019.

4. This report has been prepared for RCOG. Deloitte accepts no responsibility or liability 
to any third parties for any opinions expressed or any inaccuracy, omission or error 
regarding any information contained within this report. No party, other than RCOG, is 
entitled to rely on this report for any purpose whatsoever.

Yours faithfully, 

Neil Hargreaves
Deloitte Professional Services (DIFC) Limited

Robert O’Hanlon
Deloitte & Touche (M.E.)
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SCHEDULE 1
Oil export, consumption and revenue 
Review of the Kurdistan Regional Government of Iraq’s annual oil production, 
export, consumption and revenue for the year ended 31 December 2018

Oil Exports and Consumption 2018 Total

Piped export of crude oil (Note 2 and Note 3) 133,174,416 bbls

Swaps of crude oil for diesel, and heavy fuel oil for use in KRG power plants (Note 2) 2,179,813 bbls

Sales to refineries 809,945 bbls

Local sales 2,477,182 bbls

Total exported & consumed (Note 5) 138,641,356 bbls

Pipeline Export Sales Analysis 2018 Total

Net oil lifted by the buyers (net quantity after inventory movement and removal of 
water content) (Note 3 and Note 6)

131,729,397 bbls

Gross value of crude oil sold 7,720,310,473 USD

Average price per barrel achieved for oil sold 58.607 USD/bbl

Trucking Export Sales Analysis 2018 Total

Net oil lifted by the buyers (net quantity after inventory movement and removal of 
water content) (Note 4 and Note 6)

408,277 bbls

Gross value of crude oil sold 20,117,037 USD

Average price per barrel achieved for oil sold (*) 49.273 USD/bbl

(*) For trucking export sales, additional export costs which have been paid for directly by the buyer have been factored 
into the sales price (e.g. handling costs and storage costs).

Refinery and Local Sales Analysis 2018 Total

Net oil (crude and condensate) lifted by the buyers (net quantity after removal of 
water content and evaporation losses during transportation)

3,287,127 bbls

Gross value of crude and condensate sold 174,319,365 USD

Average price per barrel achieved for oil sold (**) 53.031 USD/bbl

(**) Condensate is priced as USD/MT, and has been converted to barrel equivalent for reporting purposes.

Financial Flows 2018 Total

Gross value of crude oil and condensate sold (Piped exports, trucked 
exports, and local sales)

7,914,746,875 USD

Net movement in buyer account balances (316,921,410) USD

Interest and other charges from the buyers (Note 7) (40,455,233) USD

Payments made to oil producers by, or on behalf of the KRG (2,407,136,306) USD

Tariff payments to Turkish Energy Company (TEC) (436,249,206) USD

Debt repayment to TEC and Turkish Petroleum International Company (TPIC) (690,000,280) USD

Payments made to other parties by, or on behalf of the KRG (Note 8) (548,497,883) USD

Additional net proceeds from PSC / pipeline licensing agreements (Note 9) 868,254,693 USD

Net cash balance received by the KRG for the period sales and related 
activities

4,343,741,250 USD

Additional advance payments made by buyers against future sales 190,598,002 USD
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NOTES TO SCHEDULE 1
Oil export, consumption and revenue 

Review of the Kurdistan Regional Government of Iraq’s annual oil production, 
export, consumption and revenue for the year ended 31 December 2018

Note 1

All figures in Schedule 1 are based on the records provided by stakeholders to the KRG. The KRG pipeline has also been 
used to export North Oil Company (NOC) crude oil during the period. This oil is not included in Schedule 1.

Note 2

Piped export of crude oil includes 1,234,449 bbls of refined heavy fuel oil surplus to internal consumption during the 
period. 

Note 3

Gross crude oil lifted by the buyers 132,061,954 bbls

Increase (decrease) in storage at oil terminal 1,112,462 bbls

Piped export of crude oil 133,174,416 bbls

Note 4

Gross trucked crude oil lifted by the buyers 408,757 bbls

Increase (decrease) in trucked crude oil stored at oil terminal (408,757) bbls

Trucked export of crude oil from a Kurdistan Region Field (***) - bbls

(***) In 2018, no crude oil volumes were exported via truck from Kurdistan Region Fields. The 2018 trucked export sales 
represent trucked crude oil from 2017 that was stored at the export terminal until its sale in 2018.

Note 5

Total exports and consumption does not include: (1) crude oil and condensate allocated as compensation to producers; 
and (2) condensate sales by Dana Gas. These amounts have not been included in total exports and consumption on 
Schedule 1 as the MNR is not entitled to any of the proceeds from the sale or consumption of this crude oil / condensate.

Crude oil / condensate allocated as compensation to producers 5,387,020 bbls

Dana Gas condensate sales to other buyers 377,178 bbls

Total crude oil and condensate compensation and/or sales by oil producers 5,764,198 bbls

Note 6

Gross piped exports are 132,061,954 bbls whereas the net piped export sales are 131,729,397 bbls. Gross trucked 
exports are 408,757 bbls whereas the net trucked export sales are 408,277 bbls. The difference between the gross and 
net exports is due to the removal of contaminants such as water.

Note 7

Interest and other charges from buyers of USD 40,455,233 is made up of the following:
i. USD 20,670,342 in interest charges;

ii. USD 9,772,516 for transportation costs from a field to the pipeline; 
iii. USD 4,740,715 in off-spec claims against prior period shipments approved in 2018;  
iv. USD 4,279,563 for trucking and transportation costs related to oil trucked in 2017;
v. USD 656,457 in shipment cancellation charges; and

vi. USD 335,640 in demurrage claims. 

E
n

g
lis

h



Kurdistan Regional Government of Iraq 5

NOTES TO SCHEDULE 1
Oil export, consumption and revenue 

Review of the Kurdistan Regional Government of Iraq’s annual oil production, 
export, consumption and revenue for the year ended 31 December 2018

Note 8

Payments to other parties of USD 548,497,883 is made up of the following:
i. USD 218,000,150 for supply of electricity to the Kurdistan Region;

ii. USD 189,523,018 for fuel purchased for the Ministry of Electricity; 
iii. USD 75,000,100 for the settlement of debt by the KRG;
iv. USD 24,587,158 for legal services and retainer for the KRG;
v. USD 14,549,692 for payment of refinery processing fees; 

vi. USD 10,754,209 for pipeline diagnostic and inspection services;
vii. USD 7,103,157 in repayment related to the UK Export Finance Loan for the Biwater Project (Ministry of Muncipality); 

viii. USD 5,086,526 for expenses paid by a third party on behalf of the MNR, including: crude oil quality testing, 
chemicals, software services, salaries, travel and accommodation, etc.; and

ix. USD 3,893,873 for services provided by a supplier to the Ministry of Electricity (smart metering project).

Note 9

In addition to oil sales revenues, an amount of USD 868,254,693 was transferred to the KRG Ministry of Finance and 
Economy in 2018 in relation to production sharing contracts (PSC) and pipeline licensing agreements. While these 
additional funds were not revenues from the sale of oil, they represent a material receipt of funds to the Ministry of 
Finance and Economy linked to the MNR’s oil operations, and therefore have been included in this report. 

E
n

g
lis

h



Kurdistan Regional Government of Iraq 6

About Deloitte
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member firms, each of which is 
a legally separate and independent entity. Please see www.deloitte.com/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited 
and its member firms. 
Deloitte provides audit, consulting, financial advisory, risk management, tax and related services to public and private clients spanning multiple industries. Deloitte 
serves four out of five Fortune Global 500® companies through a globally connected network of member firms in more than 150 countries bringing world-class 
capabilities, insights, and high-quality service to address clients’ most complex business challenges. To learn more about how Deloitte’s approximately 225,000 
professionals make an impact that matters, please connect with us on Facebook, LinkedIn, or Twitter.

About Deloitte Professional Services (DIFC) Limited 
Deloitte Professional Services (DIFC) Limited (DPSL) is incorporated in the Dubai International Financial Centre, with commercial registration number CL0748 and is 
registered with the Dubai Financial Services Authority (DFSA) as a Designated Non-Financial Business or Profession (DNFBP). DPSL is a joint venture vehicle 
between Deloitte LLP (UK) and the Middle East member firm of Deloitte Touche Tohmatsu Limited. DPSL has a 100% wholly owned subsidiary in the DIFC namely 
Deloitte Corporate Finance Advisory Limited (DCFAL) which has commercial registration CL2220. DCFAL is regulated by the DFSA and licensed to provide regulated 
financial advisory services. DPSL & DCFAL co-inhabit with their principal place of business and registered offices at Al Fattan Currency House, Building 1, 5th Floor, 
Dubai International Financial Centre, Dubai, United Arab Emirates. Tel: +971 (0) 4 506 4700 Fax: +971 (0) 4 327 3637.

About Deloitte & Touche (M.E.) 
Deloitte & Touche (M.E.) is a member firm of Deloitte Touche Tohmatsu Limited (DTTL) and is a leading professional services firm established in the Middle East 
region with uninterrupted presence since 1926. DTME’s presence in the Middle East region is established through its affiliated independent legal entities which are 
licensed to operate and to provide services under the applicable laws and regulations of the relevant country. DTME’s affiliates and related entities cannot oblige 
each other and/or DTME, and when providing services, each affiliate and related entity engages directly and independently with its own clients and shall only be 
liable only for its own acts or omissions and not those of any other affiliate.

© 2019 Deloitte Professional Services (DIFC) Limited. All rights reserved.

دیلۆیتلەسەرکورتەیەک
Deloitte)وپیوگرئەندامانیلەزیاتریانیەکێکبۆئاماژەیەدیلۆیت Touche Tohmatsu Limited)یتۆڕئەندامانیلەیەکێکهەربەریتانییە،تایبەتیکۆمپانیایەکیکە
www.deloitte.com/aboutبڕوانەتکایە،ئەندامانەکانیکۆمپانیاودیلۆیتیییاسایپەیکەریلەسەرزانیاریبۆ.سەربەخۆیەیییاساییەکەیەکیدیلۆیت
لەتایبەتوتیگشخزمەتخوازیبەدەکاتپێشکەشپەیوەستییخزمەتگوزاروباجمەترسی،بەڕێوەبردنیدارایی،اوێژیڕواوێژکاریڕوردبینی،خزمەتگوزاریدیلۆیت
Fortune)کۆمپانیاکانیگەرەوترینپێنجلەچواربەپێشکەشخزمەتگوزاریدیلۆیت.جیاوازەکانکەرتە Global کۆمپانیایینێودەوڵەتتۆڕیکیڕێگەیلەدەکات(®500

تییەکانیپێداویسدابینکردنیبۆهەیەکواڵتیانبەرزترینخزمەتگوزارییەکانواندقووڵونایابئاستێکیلەتواناکانیبەمەشوڵات،150لەزیاترلەئەندامەکانەوە
,Facebook:لەبکەسەردانمانتکایەدیارە،جێدەستیانکەشارەزا225000نزیکەیلەسەرزیاترییزانیاربۆ.جیاوازەکانخزمەتخوازە LinkedIn, or Twitter

Deloitte)دیلۆیتپیشەییەکانیخزمەتگوزارییەدەربارەی Professional Services (DIFC) Limited)
Deloitte)دیلۆیتپیشەییەکانیخزمەتگوزارییە Professional Services (DIFC) Limited)بازرگانیتۆماریژمارەیبەدوبەی،یینێودەوڵەتییبازرگانسەنتەریلە(CL0748)

Deloitte)دیلۆیتپیشەییەکانیخزمەتگوزارییە.کراوەتۆمارپیشەییکۆمپانیایەکیوەکدوبەی،ییدارایییخزمەتگوزاردەسەڵآتیلایهەروەها،کراوەتۆمار Professional

Services (DIFC) Limited)لەنێوانهاوبەشەۆژەیەکیڕپ(Deloitte LLP (UK))یتۆلدیپیشەییەکانیخزمەتگوزارییە.ناوەڕاستۆژهەڵاتیڕلەدیلۆیتئەندامیکۆمپانیایو
(Deloitte Professional Services (DIFC) Limited)دیلۆیتەکۆمپانیایی100%پشکیDeloitte Corporate Finance Advisory Limited (DCFAL))،بازرگانیەکەیتۆماریکە

.پێدراوەمۆڵەتیداراییییاوێژکارڕخزمەتگوزاریەکانیپێشکەشکردنیبۆوێکخراوەڕدوبەیەوەییدارایییخزمەتگوزاردەسەڵاتیلەلایەن(DCFAL)،(CL2220)ژمارە
DPSL)کۆمپانیاهەردووتۆمارکراویسەرەکییئۆفیسی & DCFAL)ئیماراتدوبەی،یینێودەوڵەتییبازرگانسەنتەری،5نهۆمى،1باڵاخانەیهاوز،کەرەنسیفەتان)لە.
971+)تەلەفۆن (0) 4 506 971+)فاکس(4700 (0) 4 327 3637).

:ناوەڕستۆژهەڵاتیڕلەدیلۆیتدەربارەی
Deloitte)ستاناوەڕۆژهەڵاتیڕلەدیلۆیت & Touche (M.E.))وپیوگرلە(Deloitte Touche Tohmatsu Limited (DTTL))لەخزمەتگوارییەکانبواریلەوئەندامە

ئەندامەوهاوبەشڕێگەیلەناوەڕاستۆژهەڵاتیڕلەدیلۆیتییئامادەی.هەیەئامادەییناوچەکەلەەوە1926ساڵیلەدابڕانبەبێوپێشەنگەناوەڕاستۆژهەڵاتیڕ
یەکتردیلۆیتهاتەکانیپێکوهاوبەش.مۆڵەتپێدراون،پەیوەندارەکانوڵاتەبەرکارەکانییاسابەپێیخزمەتگوزارییدابینکردنیووکارکردنبۆکەدەکرێتیاساییەکانییەوە

تەنهاودەکاتدروستخزمەتخوازەکانلەگەڵپەیوەندیسەربەخۆواستەوخۆڕپێکهاتەیەکیانهاوبەشهەرخزمەتگوزاری،دابینکردنیلەکاتیناکەنبەرپرسیاروپابەند
.ناکاراییەکانوکردارلەدەبێتپرسیارربەئەو

:بۆپارێزراونمافەکانهەموو
© 2019 Deloitte Professional Services (DIFC) Limited. 

دیلویتعننبذة

القانونيالكیانحوللتفاصیلامنالمزیدعلىللحصول.بهاخاصةمستقلةقانونیةبشخصیةتتمتعالتيالأعضاءشركاتهامنوكلمحدودة،خاصةبریطانیةشركةوهيالمحدودة،توهماتسوتوشدیلویتأعضاءمنأكثرأوواحدةعلىللدلالة"دیلویت"إسمیسُتخدَم
www.deloitte.com/about:التاليالعنوانعلىالالكترونيموقعنامراجعةیرُجىالأعضاء،وشركاتهاالمحدودةتوهماتسوتوشدیلویتلمجموعة

مصنفةشركاتمسخمنلأربعخدماتهادیلویتتقدم.الاقتصادیةالمجالاتمنواسعةمجموعةفيوالخاصالعامالقطاعینمنعملاءإلىالصلةذاتوالخدماتالمخاطروإدارةالمالیةوالمشورةالإداریةوالاستشاراتوالضرائبالحساباتتدقیقخدماتدیلویتتقدّم
التحدیاتأكثرمعالتعاملعلىلتساعدهمالجودةعالیةوخدماتالعالمیةوالخبراتالكفاءاتمنمجموعةعملائهاخدمةفيدیلویتتضعوبفضلهادولة،150منأكثرفيالأعضاءالشركاتمنمترابطةعالمیةشبكةخلالمن"500جلوبالفورتشین"قبلمن

.TwitterوLinkedInوFacebookالاجتماعيالتواصلمواقععبربناالاتصالیرجىالفاعل،دیلویتموظفيتأثیرحولالمعلوماتمنمزیدعلىوللحصولمهنیا ًموظفا ًألف225نحودیلویتشبكةتضم.عملهمفيالعملاءیواجههاوالتيصعوبة

المحدودة(العالميالماليدبيمركز)المهنیةللخدماتدیلویتعن

الأعمال"لتصنیفوفقا ًالمالیةللخدماتدبيسلطةفيومسجلة0748.ت.سرقمتجاريسجلوتحملالعالميالماليدبيمركزفيمؤسسةشركةهي(المحدودةالمهنیةللخدماتدیلویت)المحدودة(العالميالماليدبيمركز)المهنیةللخدماتدیلویت
تابعةشركةالمحدودةالمهنیةللخدماتدیلویتشركةتمتلك.المحدودةتوهماتسوتوشتیدیلولمجموعةالتابعةالأوسطوالشرقالمتحدةالمملكةفيالأعضاءالشركاتبینمشتركمشروعهيالمحدودةالمهنیةللخدماتدیلویت."المحددةالمالیةغیروالمهن
.ت.سرقمتجاريسجلوتحملتدیلیموريزیاأدفینانسافتیكوربوردیلویتتدعىالعالميالماليدبيمركزفي٪100بنسبةبالكاملمملوكة یمتقدلةمرخصهيوالمالیةللخدماتدبيسلطةتنظیملتدیلیموريزیاأدفینانسافتیكوربوردیلویتوتخضع2220
الماليدبيمركز،الخامسالطابق،1رقمالمبنىهاوس،كرنسيالفتانفيیقعالذيالمسجلالرئیسيومكتبهاعملهامكانتدیلیموريزیاأدفینانسافتیكوربوردیلویت&المحدودةالمهنیةللخدماتدیلویتمنكلتتشارك.منظمةومالیةاستشاریةخدمات
+971(0)36373274:فاكس،+971(0)47005064:رقمهاتف.المتحدةالعربیةالإمارات،دبيالعالمي،

(الأوسطالشرق)توشانددیلویت

التابعةالمستقلةالقانونیةالكیاناتخلالمنالمنطقةفي(الأوسطالشرق)توشانددیلویتتتواجد.١٩٢٦العاممنذالأوسطالشرقمنطقةفيتأسستمهنیةخدماتشركةاولوهي"المحدودةتوهماتسوتوشدیلویت"فيعضوهي(الأوسطالشرق)توشانددیلویت
،الخدماتتقدیموعند،(الأوسطالشرق)توشانددیلویتأو/والبعضبعضهاإلزام(الأوسطالشرق)توشاندبدیلویتالصلةذاتوالكیاناتالتابعةالشركاتتستطیعلا.المعنیةالدولفيبهاالمعمولواللوائحالقوانینبموجبالخدماتوتقدیمللعملوالمرخصةلها
.الأخرىالتابعةالشركاتمنأيعنالناجمالإغفالأوالأفعالعنولیس،عنهاالناشئالإغفالأوأفعالهاعنفقطمسؤولةوتكون،ومستقلمباشربشكلعملائهامعتتعاقدالصلةذاتوالكیاناتتابعةشركةكلفإن

2019 المحدودة(العالميالماليدبيمركز)المهنیةللخدماتدیلویت©

http://www.deloitte.com/about
https://www.facebook.com/deloitte?_rdr=p
https://www.linkedin.com/company/deloitte
https://twitter.com/deloitte
http://www.deloitte.com/about
https://www.facebook.com/deloitte?_rdr=p
https://www.linkedin.com/company/deloitte
https://twitter.com/deloitte
http://www.deloitte.com/about

